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Scottish Business Monitor   
Quarter 4 2018 Supported 
by
Q4 2018
3-year  
average value
Change over  
the quarter
Change over  
the year
FAI/RBS Business Activity Index  
(net balance*)
+10% +5% Ņ -6     0
Business activity (net balance)
New business +10% +8% Ņ -6 Ņ-3
Repeat business +7% 0% Ņ -3     0
Business concerns (%)
Weakening demand - important 80% 81% Ń +4 Ņ-1
Exchange rates - important 52% 52% Ņ -1 Ņ-1
Investment (net balance)
Capital investment -4% -3% Ń +7 Ń+2
Leasing -18% -18% Ń +6 Ņ-3

2018 was a strong year of growth for Scottish business. Businesses had their best year since 
2014, a welcome turnaround in performance, but two factors suggest this strength may prove 
ŐHHWLQJ)LUPVDUHUHSRUWLQJORZHUH[SRUWVDQGORZHUVSHQGLQJRQLQYHVWPHQW5HYHUVLQJERWK
these trends would go a long way to ensuring the growth streak lasts well into 2019.
Sebastian Burnside 
RBS

Scottish businesses appear to be remaining relatively resilient to the ongoing politicial 
uncertainty. But they will be awaiting next weeks Brexit vote with trepidation. Through no fault of 
WKHLURZQPDQ\6FRWWLVKŏUPVDUHVLPSO\XQSUHSDUHGIRUDGLVRUGHUO\%UH[LW:KHWKHU\RXDJUHH
or disagree with the decision to leave the EU a smooth transition is vital.  The potential disruption to 
trade patterns, supply chains and basic economic infrastructure mean that a no deal outcome must be 
avoided.
Graeme Roy 
'LUHFWRURIWKH)UDVHURI$OODQGHU,QVWLWXWH

7KLVODWHVW)$,6FRWWLVK%XVLQHVV0RQLWRUVKRZVWKDWWKH6FRWWLVKHFRQRP\FRQWLQXHGWRJURZ
LQWKHŏQDOIHZPRQWKVRI2XUKHDGOLQH)$,%XVLQHVV$FWLYLW\,QGH[VOLSSHGDOLWWOHIURPD
QHWEDODQFHRILQ4WRLQ4$QGZKLOVWWKLVLVDERYHWKHORQJWHUPVHULHVDYHUDJH
it is lower than businesses were expecting just three months ago. Small businesses appear to be the 
PRVWJORRP\$OVRRIFRQFHUQLVWKHIDFWWKDWEXVLQHVVHVLQ6FRWODQGDUHUHSRUWLQJQRWMXVWDGHFOLQHLQ
investment  as has been the case now since early 2017  but also a modest fall back in export activity.  
Mairi Spowage 
+HDGRI(FRQRPLF$QDO\VLVDWWKH)UDVHURI$OODQGHU,QVWLWXWH
The total volume of  
business rose for
35%
RI6FRWWLVKŏUPV
2XWORRNIRUH[SRUWDFWLYLW\KDV 
worsened with less than
20%
RIŏUPVH[SHFWLQJDQLQFUHDVH
Planned capital investment 
increased in fewer than
20%
RIŏUPV
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